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ATCHLEY & ASSOCIATES.

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

Independent Auditors' Report

Board of Directors
Children's Advocacy Centers of Texas, Inc.
Austin, Texas

Opinion

We have audited the accompanying financial statements of Children's Advocacy Centers of Texas, Inc.
(CACTX) which comprise the statements of financial position as of August 31, 2025 and 2024, and the related
statements of activities, functional expenses, and cash flows for the years then ended and the related notes to
the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of CACTX as of August 31, 2025 and 2024, and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Govermment Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards
are further described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of CACTX and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the CACTX's ability to continue as a
going concern within one year after the date that the financial statements are issued.

1005 La Posada Drive * Austin, Texas 78752-3815
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
*  Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the CACTX's internal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the CACTX's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal and state awards as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance) and the Texas Grant Management Standards, is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 23, 2026,
on our consideration of the CACTX's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
CACTX's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the CACTX's internal control
over financial reporting and compliance.

Cltohlory & Clussiates, (P
Austin, Texas
February 23, 2026



CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.

Current assets:
Cash and cash equivalents
Accounts receivable:
Grants and contracts
Pledges and other
Prepaids and other
Total current assets

Investments:
Designated
Restricted
Total investments

Fixed assets, net

Total assets

Current liabilities:
Grants and other payables
Accrued expense
Accrued wages payable
Accrued vacation payable
Deferred revenue
Total current liabilities

Total liabilities

Net assets:
Without donor restrictions

AUGUST 31, 2025 AND 2024

ASSETS

LIABILITIES AND NET ASSETS

Available for general operations

Board designated

Investment in fixed assets

With donor restrictions
For time or purpose
In perpetuity

Total net assets

Total liabilities and net assets

See accompanying independent auditors' report and notes to financial statements.
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STATEMENTS OF FINANCIAL POSITION

2025 2024

$ 1,060,758 S 884,220
16,147,384 12,931,854
15,665 83,931
128,958 125,584
17,353,265 14,025,589
1,026,081 986,034
10,327,477 9,728,460
11,353,558 10,714,494
1,048,551 1,133,180
$29,755374  $ 25,873,263
$ 14,569,068  $ 11,686,829
193,400 65,757
220,170 215,772
328,394 282,936
379,450 40,000
15,690,482 12,291,294
15,690,482 12,291,294
1,662,783 1,734,295
1,026,081 986,034
1,048,551 1,133,180
3,737,415 3,853,509
5,327,477 4,728,460
5,000,000 5,000,000
10,327,477 9,728,460
14,064,892 13,581,969
$29,755374  $ 25,873,263




CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.

Revenues
Grants and contracts
Membership dues
Contributions
Other revenues
Contributed nonfinancial assets
Investment return, net

Assets released from restrictions
Total revenues

Expenses
Program services
Management and general
Fundraising
Total expenses

Change in net assets

Net assets at beginning of year

Net assets at end of year

See accompanying independent auditors' report and notes to financial statements.

STATEMENT OF ACTIVITIES
YEAR ENDED AUGUST 31, 2025

Without Donor With Donor Restrictions
Restrictions Time or Purpose In Perpetuity Total

$84,051,042 § - $ - $84,051,042
599,991 - - 599,991
225,218 - - 225,218
653 - - 653
400 - - 400
10,046 959,464 - 969,510
84,887,350 959,464 - 85,846,814

360,447 (360,447) - -
85,247,797 599,017 - 85,846,814
82,896,056 - - 82,896,056
2,110,345 - - 2,110,345
357,490 - - 357,490
85,363,891 - - 85,363,891
(116,094) 599,017 - 482,923
3,853,509 4,728,460 5,000,000 13,581,969
$ 3,737,415 § 5,327,477 $ 5,000,000  $14,064,892
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.

Revenues
Grants and contracts
Membership dues
Contributions
Other revenues
Contributed nonfinancial assets
Investment return, net

Assets released from restrictions
Total revenues

Expenses
Program services
Management and general
Fundraising
Total expenses

Change in net assets

Net assets at beginning of year

Net assets at end of year

See accompanying independent auditors' report and notes to financial statements.

STATEMENT OF ACTIVITIES
YEAR ENDED AUGUST 31, 2024

Without Donor With Donor Restrictions
Restrictions Time or Purpose In Perpetuity Total

$84,951,860  $ - $ - $84,951,860
600,112 - - 600,112
292,577 - - 292,577
1,257 - - 1,257
16,037 1,347,494 - 1,363,531
85,861,843 1,347,494 - 87,209,337

227,500 (227,500) - -
86,089,343 1,119,994 - 87,209,337
83,808,741 - - 83,808,741
1,827,787 - - 1,827,787
363,648 - - 363,648
86,000,176 - - 86,000,176
89,167 1,119,994 - 1,209,161
3,764,342 3,608,466 5,000,000 12,372,808
$ 3,853,509 § 4,728,460 $ 5,000,000  $13,581,969
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

EXPENSES

Salaries

Employee benefits

Payroll taxes
Total personnel

Depreciation

Equipment and software

Occupancy

Other

Postage and delivery

Printing

Professional fees

Purchases of services - payments
to local advocacy centers

Staff development

Supplies

Training and conferences

Travel and site visits

Total expenses

See accompanying independent auditors' report and notes to financial statements.

YEAR ENDED AUGUST 31, 2025

Program Management

Services & General Fundraising Totals
$ 3,929,370 § 1,298,036 § 167,831 $ 5,395,237
779,961 257,653 33,314 1,070,928
274,504 90,680 11,725 376,909
4,983,835 1,646,369 212,870 6,843,074
61,636 20,361 2,633 84,630
577,579 177,489 40,393 795,461
117,935 38,958 5,037 161,930
14,158 6,306 10,171 31,135
368 122 420 910
2,962 922 4,494 8,378
1,564,018 181,600 72,481 1,818,099
75,202,163 - - 75,202,163
45,253 13,963 2,522 61,738
20,470 13,281 877 34,628
154,004 121 12 154,137
151,675 10,353 5,580 167,608
$82,896,056 $§ 2,110,345 § 357,490  $85,363,891

-7-



CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

EXPENSES

Salaries

Employee benefits

Payroll taxes
Total personnel

Depreciation

Equipment and software

Occupancy

Other

Postage and delivery

Printing

Professional fees

Purchases of services - payments
to local advocacy centers

Staff development

Supplies

Training and conferences

Travel and site visits

Total expenses

See accompanying independent auditors' report and notes to financial statements.

YEAR ENDED AUGUST 31, 2024

Program Management

Services & General Fundraising Totals
$ 3,849,377 § 1,230,814 § 192,959 § 5,273,150
666,060 212,968 33,388 912,416
275,950 88,233 13,833 378,016
4,791,387 1,532,015 240,180 6,563,582
69,661 22,274 3,492 95,427
703,077 80,110 31,222 814,409
126,827 40,551 6,358 173,736
18,984 7,905 7,221 34,110
529 169 1,067 1,765
5,372 1,717 3,957 11,046
1,713,542 96,938 60,078 1,870,558
76,001,893 - - 76,001,893
46,874 16,342 5,171 68,387
25,613 13,280 1,362 40,255
126,736 8,344 1,308 136,388
178,246 8,142 2,232 188,620
$83,808,741 $ 1,827,787 $§ 363,648  $86,000,176
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.

STATEMENTS OF CASH FLOWS
AUGUST 31, 2025 AND 2024

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
from operating activities:
Depreciation
Realized and unrealized (gain) loss on investments
Changes in operating assets and liabilities:
Accounts receivable:
Grants and contracts
Pledges and other
Prepaids and other
Grants and other payables
Accrued expense
Accrued wages payable
Accrued vacation payable
Deferred revenue

Net cash provided by (used by) operating activities
Cash flows from investing activities:

Proceeds from sale of investments
Purchases of investments

Net cash provided by (used by) investing activities
Net change in cash
Cash, beginning of the year

Cash, end of the year

Supplemental information:
Income taxes paid

Interest paid

See accompanying independent auditors' report and notes to financial statements.
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2025 2024
$ 482,923 $ 1,209,161
84,630 95,427
(651,991) (1,087,846)
(3,216,030) 6,392,673
68,266 21,286
(3,374) (67,738)
2,882,239 (6,180,986)
127,643 28,930
4,398 17,773
45,458 56,108
339,450 12,500
163,612 497,288
1,386,930 3,425,325
(1,374,003) (3,431,010)
12,926 (5,685)
176,538 491,603
884,220 392,617

$ 1,060,758 $ 884,220




CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

1. DESCRIPTION OF THE ORGANIZATION

The Children’s Advocacy Centers of Texas, Inc. (CACTX) is a statewide association that promotes the
efforts of the local children’s advocacy centers by coordinating and providing training, technical
assistance, resources, and funding. Founded as a Texas non-profit corporation in 1994, the mission of
CACTX is to restore the lives of abused children by supporting children’s advocacy centers in
partnership with communities and agencies investigating and prosecuting child abuse. The sources of
revenue for CACTX's services come primarily from government grants, which support the efforts of
CACTX and its member children's advocacy centers.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The financial statements have been prepared on the accrual basis method of
accounting, which includes recognition of revenues and support and related receivables as the revenue is
earned. Expenses and related accounts payable are recognized as the cost is incurred. Revenues received
before being earned are reported as deferred revenues. Expenses paid before being incurred are reported
as prepaid expenses.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (GAAP) requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Classification of Net Assets - Net assets, revenue, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of CACTX and changes
therein are classified as follows:

Net assets without donor restriction - Net assets that are not subject to donor-imposed restrictions.

Net assets with donor restriction - Net assets subject to donor-imposed stipulations which expire
when the stipulated purpose for which the resource was restricted has been fulfilled or held in
perpetuity. Donor restricted net assets were $10,327,477 and $9,728,460 as of August 31, 2025 and
2024, respectively.

Cash and Cash Equivalents - For the purpose of the statements of cash flows, CACTX considers cash
and highly liquid investments with maturities of three months or less when purchased to be cash
equivalents.
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Receivables - Receivables are stated at unpaid balances, less an allowance for doubtful accounts.
CACTX provides for losses on receivables using the allowance method. The allowance is based on
experience and other circumstances which may affect the ability of conference and training participants to
meet their obligations. Receivables are considered impaired if full principal payments are not received in
accordance with the contractual terms. It is CACTX’s policy to charge off uncollectible receivables when
management determines the receivable will not be collected. At year end, the discount on pledge
receivables was $0. The allowance for uncollectible accounts is considered an accounting estimate. The
estimate may be adjusted as more current information becomes available and any adjustment could be
significant.

Fixed Assets - Fixed assets are capitalized at cost, if the cost exceeds $5,000 and the estimated useful life
of the asset is more than one year. Donations of fixed assets are recorded as support at their estimated fair
value at the date of donation. If donors stipulate how long the assets must be used, the contributions are
recorded as contributions with donor restrictions. In the absence of such stipulations, contributions of
fixed assets are recorded as contributions without donor restrictions. Depreciation expense is computed
over the estimated useful lives of the fixed assets (generally 3-30 years) using the straight-line method of
computation. CACTX uses the direct expensing method to account for planned major maintenance
activities.

Functional Expenses and Allocation of Costs: CACTX allocates common costs between grants and
other funding by a study of CACTX’s activities at the start of each grant or contract. The resulting
allocations are reviewed periodically, and the allocations revised, if necessary, to reflect changes in the
activities of CACTX. The allocation of costs reported in the financial statements is considered an
accounting estimate. These estimates may be adjusted as more current information becomes available and
any adjustment could be significant. Accordingly, certain costs have been allocated among the programs
and supporting services benefited. Expenses that can be identified with a specific program or that relate
to a specific source of revenue are allocated directly to that program. All other expenses have been
allocated based on time and effort.

Federal Income Taxes - CACTX is exempt from Federal income taxes under Section 501(a) of the
Internal Revenue Code (IRC) as an organization described in Section 501(c)(3). Therefore, no provision
for income taxes has been included in these financial statements.
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Federal Income Taxes - continued - CACTX has adopted the recognition requirements for uncertain
income tax positions as required by GAAP, with no cumulative effect adjustment required. Income tax
benefits are recognized for income tax positions taken or expected to be taken in a tax return, only when
it is determined that the income tax position will more likely than not be sustained upon examination by
taxing authorities. CACTX has analyzed the tax positions taken in its filings with the Internal Revenue
Service and state jurisdictions where it operates. CACTX believes that its income tax filing positions will
be sustained upon examination and does not anticipate any adjustments that would result in a material
adverse effect on CACTX’s financial position, changes in net assets, or cash flows. Accordingly,
CACTX has not recorded any reserves, or related accruals for interest and penalties for uncertain income
tax positions at August 31, 2025 and 2024. CACTX's federal exempt organization returns for the years
ended August 31, 2022, and after are subject to examination by the Internal Revenue Service.

Credit Risk - Financial instruments which potentially subject CACTX to credit risk consist of cash and
cash equivalents, and receivables. CACTX’s checking accounts held $810,758 in excess of the federal
depository insurance limits as of August 31, 2025. CACTX does not require collateral prior to issuing
credit for receivables.

Financial Instruments and Fair Value Measurements - Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. CACTX discloses fair value measurements in accordance with the following
hierarchy.

Market approach (Level 1) - uses prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities. Prices may be indicated by pricing
guides, sale transactions, market trades, or other sources.

Cost approach (Level 2) - based on the amount that currently would be required to replace the service
capacity of an asset (replacement cost).

Income approach (Level 3) - uses valuation techniques to convert future amounts to a single present
amount based on current market expectations about the future amounts (includes present value
techniques and option-pricing models). Net present value is an income approach where a stream of
expected cash flows is discounted at an appropriate market interest rate.

Equity funds and exchange-traded funds have been valued using a market approach (level 1). Bond funds
and money market funds have been calculated using quoted market prices for similar assets in markets
that are not active (level 2). There were no changes in valuation techniques during the year ended August
31, 2025.
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Financial Instruments and Fair Value Measurements - continued - Changes in fair value of financial
instruments and unrealized gains or losses on financial instruments are reported in the statements of
activities. Investment income and gains and losses on investments are reported as an increase or decrease
in net assets without donor restrictions unless a donor or law restricts their use.

Reclassifications - Certain accounts in the prior-year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current-year financial statements.

Subsequent Events - Management evaluated subsequent events through the date of the Independent
Auditors' Report, the date these financial statements were available to be issued.

3. INVESTMENTS AND INVESTMENT INCOME

The Board of Directors reviews and approves CACTX’s fair value measurement policies and procedures
annually. At least annually, the finance committee and the Board determine if the valuation techniques
used in fair value measurements are still appropriate.

Fair value of assets measured on a recurring basis at August 31, 2025 and 2024, reported in the financial
statements are the following:

August 31, 2025 Fair Value Level 1 Level 2 Level 3
Mutual funds:
Equity funds $ 9,335,205 $ 9,335,205 $ - $ -
Bond funds - - - -
Exchange-Traded Funds 987,298 987,298 - -
Money market funds 925,268 - 925,268 -
Total mutual funds 11,247,771 $ 10,322,503 $ 925,268 $ -
Cash and cash equivalents 105,787
Total investments $ 11,353,558
August 31, 2024 Fair Value Level 1 Level 2 Level 3
Mutual funds:
Equity funds $ 6,423,101 $ 6,423,101 $ - $ -
Bond funds 3,287,426 - 3,287,426 -
Exchange-Traded Funds - - - -
Money market funds 885,321 - 885,321 -
Total mutual funds 10,595,848 $ 6,423,101 $ 4,172,747 $ -
Cash and cash equivalents 118,646
Total investments $ 10,714,494
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024
3. INVESTMENTS AND INVESTMENT INCOME - CONTINUED

August 31, 2025

August 31, 2024

Cost Fair Value Cost Fair Value
Cash and cash equivalents $ 105,787 $ 105,787 $ 118,646 $ 118,646
Mutual funds:
Equity funds 8,351,882 9,335,205 5,590,641 6,423,101
Bond funds - - 3,453,738 3,287,426
Exchange-Traded Funds 1,017,290 987,298 - -
Money market funds 925,268 925,268 885,321 885,321
Total $ 10,400,227 $ 11,353,558 $ 10,048,346 $10,714,494
2025 2024
Interest income $ 347,519 $ 305,685
Net realized gain (loss) 303,936 (232,738)
Net unrealized gain (loss) 348,055 1,320,584
Investment fees (30,000) (30,000)
Investment return, net $ 969,510 $ 1,363,531

4. FIXED ASSETS

Major classes of property and equipment at August 31, 2025 and 2024, consisted of the following:

2025 2024
Land $ 511,200 $ 511,200
Buildings and improvements 1,547,618 1,547,618
Furniture and equipment 627,139 627,139
Less: accumulated depreciation (1,637,4006) (1,552,777)
Fixed assets, net $ 1,048,551 $ 1,133,180

Depreciation expense for the years ended August 31, 2025 and 2024, was $84,630 and $95,427,

respectively.

-14 -



CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

5. BOARD DESIGNATED NET ASSETS
CACTX's Board of Directors established reserve funds whereby certain funds were set aside for future

use. There is no legal restriction by an outside funder to be treated as such. At August 31, 2025 and 2024,
the Board designated funds were as follows:

Designation 2025 2024
Operating reserve $ 775,288 $ 746,066
Building reserve 250,793 239,968

$ 1,026,081 $ 986,034

6. NET ASSETS WITH DONOR RESTRICTIONS - PURPOSE OR TIME RESTRICTED

CACTX has donor restricted net assets restricted to balances arising from grants and contributions related
to CACTX's programs for which restrictions have not been met. CACTX had $5,327,477 and

$4,728,460, in net assets with donor restrictions as of August 31, 2025 and 2024, respectively. Purpose
restricted net assets as of August 31, 2025 and 2024, were comprised of the following:

Funding Source 2025 2024 Nature of donor restrictions

Endowment income restricted
as to use to provide grants to
local Children's Advocacy

Programs and to meet CACTX's

Swalm Foundation $ 5,327,477 $ 4,728,460  current goals

During the years ended August 31, 2025 and 2024, net assets of $360,447 and $227,500, respectively,
were released from accompanying stipulations due to CACTX’s action and passage of time and are
reported as assets released from restrictions in the statements of activities.
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

7. NET ASSETS WITH DONOR RESTRICTIONS - IN PERPETUITY

The Endowment Fund of CACTX (the Endowment) consists of one individual fund established by a gift
of $5,000,000 in 2006. The Endowment includes donor-restricted endowment funds only and related
earnings. As required by GAAP, net assets associated with endowment funds are classified and reported
based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The Board of Directors of CACTX have interpreted the TUPMIFA as requiring the preservation of the
fair value of the original gift as of the gift date of the donor restricted endowment funds absent explicit
donor stipulations to the contrary. CACTX classifies as net assets with donor restrictions in perpetuity the
original value of gifts donated to the Endowment and the original value of subsequent gifts to the
Endowment. The remaining portion of the donor-restricted endowment fund that is not classified in
perpetuity is classified as net assets with donor restrictions time or purpose until those amounts are
appropriated for expenditure by CACTX in a manner consistent with the standard of prudence prescribed
by TUPMIFA.

In accordance with TUPMIFA, CACTX considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

2) The purposes of CACTX and the donor-restricted endowment fund

3) General economic conditions

4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of CACTX
(7) The investment policies of CACTX
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

7. NET ASSETS WITH DONOR RESTRICTIONS - IN PERPETUITY - CONTINUED
Investment Objectives

CACTX has adopted two investment objectives: 1) the primary objective is to provide a continuing and
dependable cash payout, stable and preferably growing in real terms, after giving effect to inflation.
Consistent with this objective, the goal will be to achieve a 4% (a premium over the inflation rate) on the
Endowment's assets over a trailing five-year period, and 2) to appreciate the total value of the
Endowment portfolio over time, exclusive of growth derived from donations. The overall investment
direction is to maximize the return, consistent with the notion of safety achieved through high quality
investment selection and diversification. Emphasis is placed upon total return in order to satisfy the
Endowment’s spending policy. The importance of maintaining an investment posture that provides an
opportunity for growth is recognized, however, as a way to ensure growth of income and protect against
the corrosive effect of inflation. Asset mix is the primary determinant of the Endowment’s portfolio
performance. The asset mix may be changed from time to time based on economic and security market
outlook as well as income requirements. The overall risk level of the assets, in terms of potential for price
fluctuation, should not be extreme. The primary means for achieving such a risk profile are the following:
1) a balanced diversification between equity and fixed income investments, 2) careful control of the risk
level within each asset class, through avoidance of over-concentration and by not taking extreme
positions against the market averages, and 3) a degree of emphasis on stable growth, rather than capital
gains.

Spending Policy and How the Investment Objectives Related to the Spending Policy

CACTX’s spending policy allows income for current obligations in addition to growth of the
Endowment’s investment corpus necessary to meet the projected increasing needs of the future. The
Endowment may distribute annually up to 3.5% of a trailing five-year average of the total market value,
with the understanding that this spending rate plus the trailing average of inflation (Consumer Price
Index) will not normally exceed the total return from the investments. This is consistent with CACTX’s
objective to maintain the purchasing power of the endowment assets held in perpetuity or for a specified
term as well as to provide additional real growth through new gifts and investment return.

Endowment net asset classifications by type as of August 31, 2025 and 2024, were the following:

2025 2024
Donor-restricted endowment funds:
In Perpetuity $ 5,000,000 $ 5,000,000
Time or Purpose 5,327,477 4,728,460

$ 10,327,477 $ 9,728,460

CACTX had the following Endowment net asset related activities for the years ended August 31, 2025
and 2024:
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

7. NET ASSETS WITH DONOR RESTRICTIONS - IN PERPETUITY - CONTINUED

Time or In
Purpose Perpetuity Total
August 31, 2025
Endowment, beginning of year $ 4,728,460 $ 5,000,000 $ 9,728,460
Investment return, net 959,464 - 959,464
Withdrawals (360,447) - (360,447)
Endowment, end of year $ 5,327,477 $ 5,000,000 $10,327,477
Time or In
Purpose Perpetuity Total
August 31, 2024
Endowment, beginning of year $ 3,580,966 $ 5,000,000 $ 8,580,966
Investment return, net 1,347,494 - 1,347,494
Withdrawals (200,000) - (200,000)
Endowment, end of year $ 4,728,460 $ 5,000,000 $ 9,728,460

8. EMPLOYEE BENEFIT PLAN

CACTX has a 401(k) salary deferral plan covering substantially all employees. Under the plan, CACTX
matches eligible employee’s salary deferral up to 4 percent. Plan expenses incurred by CACTX during
the years ended August 31, 2025 and 2024, were $396,866 and $277,344, respectively.

. OFF BALANCE SHEET CREDIT RISK AND CONCENTRATION

Financial instruments that are exposed to concentrations of credit risk consist of cash, investments, and
receivables. Cash and investments are in high quality institutions and companies with high credit ratings.
Investments are based on quoted market prices. Receivables are carried at estimated net realizable values.

CACTX invests in cash, debt, and equity securities for its endowment fund. These investments are
exposed to various risks, such as fluctuations in market value and credit risk. Minimizing these risks is
achieved through high quality investment selection and diversification. In compliance with CACTX’s
Investment Policy Statement, the investments are diversified to provide reasonable assurance that
investment in a single security, a class of securities, or an industry will not have an excessive impact on
the endowment fund’s balance. As of August 31, 2025 and 2024, CACTX had no significant
concentrations of credit risk relating to its endowment fund.

CACTX’s funding is concentrated in a few funding sources. A reduction or loss of funding from any of
these sources could have a negative impact on the operations of CACTX.
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2025 AND 2024

OFF BALANCE SHEET CREDIT RISK AND CONCENTRATION - CONTINUED
Receivables are principally with grantors, and are primarily due from the State of Texas. Realization of
these items is dependent on various individual economic conditions. CACTX performs ongoing credit

evaluations of the financial condition of the grantors and individuals and, generally, requires no collateral
from them.

RELATED PARTY TRANSACTIONS
Certain members of the Board contributed $82,342 and $89,503 to CACTX during the years ended

August 31, 2025 and 2024, respectively, with $1,250 and $64,750 outstanding as receivables at August
31, 2025 and 2024, respectively.

AVAILABLE RESOURCES AND LIQUIDITY

The following represent CACTX's financial assets at August 31, 2025 and 2024:

2025 2024

Financial assets at year-end

Cash and cash equivalents $ 1,060,758 $ 884,220

Grants, contracts, pledges, and other receivable 16,163,549 13,015,785

Investments 11,353,558 10,714,494
Total financial assets at year-end 28,577,865 24,614,499
Less amounts not available for general expenditures

Board designated net assets (1,026,081) (986,034)

Net assets with donor restrictions (10,327,477) (9,728,460)

(11,353,558) (10,714,494)
Financial assets available to meet general expenditures
over the next twelve months $ 17,224,307 $ 13,900,005

CACTX employs a balanced budget approach each year. Additionally, CACTX’s goal is to generally
maintain cash reserves equivalent to approximately three months of operating expenses. As part of the
liquidity plan, reserves are invested in short-term investments, including certificates of deposit.

GRANT COMPLIANCE

CACTX found a local center to be in breach of contract during routine monitoring in December 2020.
This breach resulted in CACTX seeking reimbursement of grant funds in the amount of $659,902 paid to
the center. Once received these funds will be remitted to the original funding entities. As of August 31,
2025, the balance was updated to $246,850 to reflect the amount due to the original funding entities after
more research was done into the costs associated with the breach. This is reflected in both the Grants
Receivable and Grants Payable balances for August 31, 2025 and 2024.
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ATCHLEY & ASSOCIATES.w

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
AND TEXAS GRANT MANAGEMENT STANDARDS

Board of Directors
Children's Advocacy Centers of Texas, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and Texas Grant Management Standards (TxGMS), the financial
statements of Children's Advocacy Centers of Texas, Inc. (CACTX), which comprise the statement of financial
position as of August 31, 2025, and the related statements of activities, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements, and have issued our report thereon dated
February 23, 2026.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered CACTX's internal controls over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of CACTX’s internal control. Accordingly, we do not express an opinion on the
effectiveness of CACTX’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether CACTX's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matter that is required to be reported under Govermment Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and TxGMS in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Utohlory & Cussciates, LLP

Austin, Texas
February 23, 2026
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ATCHLEY & ASSOCIATESw

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND STATE PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE AND
THE TEXAS GRANT MANAGEMENT STANDARDS

Board of Directors
Children's Advocacy Centers of Texas, Inc.

Report on Compliance for Each Major Federal and State Program
Opinion on Each Major Federal and State Program

We have audited Children's Advocacy Centers of Texas, Inc.'s (CACTX), compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a
direct and material effect on each of CACTX's major federal and state programs for the year ended August 31,
2025. CACTX's major federal and state programs are identified in the summary of auditors' results section of
the accompanying schedule of findings and questioned costs.

In our opinion, CACTX complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended August 31,
2025.

Basis for Opinion on Each Major Federal and State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards ); and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the Texas Grant
Management Standards. Our responsibilities under those standards and the Uniform Guidance and the Texas
Grant Management Standards are further described in the Auditors' Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of the CACTX and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our
audit does not provide a legal determination of the CACTX's compliance with the compliance requirements
referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the CACTX's federal
programs.

Auditors' Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on CACTX's
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing
Standards, and the Uniform Guidance and the Texas Grant Management Standards will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material, if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonable user of the report on compliance about CACTX's
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance
and the Texas Grant Management Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding CACTX's compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the CACTX's internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance and the Texas Grant
Management Standards, but not for the purpose of expressing an opinion on the effectiveness of
CACTX's internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditors'
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and the Texas Grant Management Standards. Accordingly, this report is not suitable for any other

purpose.

Cltchloyy & Clsssiates, P

Austin, Texas
February 23, 2026
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED AUGUST 31, 2025

Federal Grantor/

Pass through Grantor/ Federal Pass Through
Program Title/ AL Federal To
Title of Project Term Award # Number Expenditures Subrecipients
Department of Justice
Passed through
Office of the Governor of Texas, Criminal Justice Division (CJD)
Texas Administrative Code, Title 1,Part 1,Ch 3 1773318 16.575 75,473 $ -
Texas Administrative Code, Title 1,Part 1,Ch 3 2761708 16.575 2,548,665 2,548,665
Texas Administrative Code, Title 1,Part 1,Ch 3 4919701 16.575 665,061 665,061
Texas Administrative Code, Title 1,Part 1,Ch 3 1773319 16.575 656,841
Texas Administrative Code, Title 1,Part 1,Ch 3 2761709 16.575 31,090,395 31,080,395
Texas Administrative Code, Title 1,Part 1,Ch 3 5259001 16.575 4,603,456 4,603,456
Total Office of the Governor of Texas 39,639,891 38,897,577
National Children's Alliance
VOCA - National Subgrants Program
January 1, 2024 - December 31, 2024 AUST-TX-CHCORE23 16.758 103,919 -
VOCA - National Subgrants Program
January 1, 2024 - December 31, 2024 AUST-TX-CHCORE23 16.758 29,736 -
VOCA - National Subgrants Program
January 1, 2025 - December 31, 2025 AUST-TX-CHCORE25 16.758 179,841 -
VOCA - National Subgrants Program
January 1, 2025 - December 31, 2025 AUST-TX-CHCORE25 16.758 76,020 -
Total National Children's Alliance 389,516 -
Total Department of Justice 40,029,407 38,897,577
Department of Health and Human Services
Direct funding
Children's Justice Grants to States
October 1, 2021 - September 30, 2025 2201TXCJAL 93.643 700,375 -
Children's Justice Grants to States
October 1, 2022 - September 30, 2026 2301TXCJA1 93.643 145,887 15,135
Children's Justice Grants to States
October 1, 2023 - September 30, 2027 2401TXCJAL 93.643 705,442 353,374
Passed through
Texas Health and Human Services Commission
Temporary Assistance for Needy Families to Title XX HHS000964800001 93.558 6,948,063 2,811,739
Total Department of Health and Human Services 8,499,767 3,180,248
Total Federal Awards 48,529,174 $ 42,077,825
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
SCHEDULE OF EXPENDITURES OF STATE AWARDS
FOR THE YEAR ENDED AUGUST 31, 2025

State Grantor/
Pass through Grantor/
Program Title/
Title of Project Term

Award #

Federal
AL Federal
Number Expenditures

Pass Through
To
Subrecipients

Texas Health and Human Services Commission

Direct funding
Dedicated Sexual Assault Program Account No. 5010

Texas Family Code, General Appropriations Act

General Revenue
Texas Family Code, General Appropriations Act

General Revenue for Regional Support Centers
Texas Family Code, General Appropriations Act

Total State Awards

HHS000964800001

HHS000964800001

HHS000964800001

226 -

$ 5,000,000

29,353,511

1,113,357

$ 5,000,000

28,124,339

$ 35,466,868

$ 33,124,339




CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED AUGUST 31, 2025

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the
federal and state award activity of Children's Advocacy Centers of Texas, Inc.'s (CACTX) under
programs of the federal and State of Texas government for the year ended August 31, 2025. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit

Requirements for Federal Awards (Uniform Guidance) and the Texas Grant Management Standards.

Because the Schedule presents only a selected portion of the operations of CACTX, it is not intended to
and does not present the financial position, changes in net assets, or cash flows of CACTX.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance and the

Texas Grant Management Standards, wherein certain types of expenditures are not allowable or are
limited as to reimbursement.

NOTE C - INDIRECT COST RATES

CACTX has elected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform
Guidance.
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED AUGUST 31, 2025

I. Summary of Auditors' Results

Financial Statements

Type of auditors' report issued: Unmodified

Internal control over financial reporting

e Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified that are
not considered to be material weakness(es)? Yes X None Reported

Noncompliance material to financial statements noted? Yes X No

Federal and State Awards

Internal control over major programs:

e Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified that are
not considered to be material weakness(es)? Yes X None Reported

Type of auditors' report issued on compliance for major programs: Unmodified

¢ Any audit findings disclosed that are required
to be reported in accordance with section
2 CFR 200.516(a)? Yes X No

Identification of major programs:

AL No. Name of Federal and State Program
Federal:
16.575 Texas Administrative Code, Title 1,Part 1,Ch 3
93.558 Temporary Assistance for Needy Families to Title XX
State:
N/A Texas Family Code, General Appropriations Act
Dollar threshold used to distinguish between Type A and Type B programs
Federal $ 1,455,875
State $ 1,064,006
Auditee qualified as low-risk auditee? X Yes No
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE YEAR ENDED AUGUST 31, 2025
II. Financial Statement Findings
No matters were reported

III Findings and Questioned Costs for Federal Awards

No matters were reported
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CHILDREN'S ADVOCACY CENTERS OF TEXAS, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2025

None reported
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